OBAMA budget

From the Obama budget:

“This budget is a first step in  . . . our plans to transform our economy for the 21st Century . . .

The past years have discredited once and for all the philosophy of trickle down economics – that tax breaks, income gains, and wealth creation among the wealthy will eventually work their way down to the middle class.  In its place, we need economic opportunity to trickle up.”

In its mid-year review of the budget, the Office of Management and Budget reported: 

Spending this year will mount to more than $3.653 trillion. 

Deficit 2009 of $1.7 trillion 

2009 deficit larger than all deficits `02-`07 combined. 

More than 43 cents of every dollar DC spends in 2009 will have been borrowed

The White House projects $10.6 trillion in new deficits between 2009 and 2019--nearly $80,000 per household in new borrowing. 

The White House understates future budget by trillions of dollars by making unrealistic assumptions about economic growth 

The public national debt was $5.8 trillion as of 2008 and projected to double by 2012 and nearly triple by 2019.  We will accumulate more government debt under Pres.  Obama than under every Pres. in U.S. history from Washington to GW Bush combined. 

The coming tsunami of Social Security, Medicare, and Medicaid costs are projected to push the federal public debt to 320 percent of GDP by 2050 and over 750 percent by 2083.  Some estimates project the national debt to be as much as 82% of GDP by 2019.

TAXES

Obama budget called for $1.97 trillion gross tax hikes over 10 years.

$955 billion hike from individuals and small businesses thru rate increases and limitation on deductions 

$353 direct taxes on business (Superfund, carried interest, econ substance doctrine, LIFO, deferral)

$646 from cap and trade (this will not materialize due to collapse of will to pass it, but the REVENUE is still counted in the WH budget review, so deficit is actually this much bigger)

Obama tax CUTS total $3.57 trillion.  Of that,

Only $149 billion to business (R&D, small bus cap gains elimination)

The tax rate cuts enacted in 2001 will all expire in 2010 if Congress does not act to extend them.  If they are allowed to expire, there will be a tax increase of $1.8 trillion.

· The marginal income tax rates will increase as follows:

--35% bracket will increase to 39.6%

--33% bracket will increase to 36%

--28% bracket will increase to 31%

--25% bracket will increase to 28%

--10% and 15% brackets will condense to 15%

· The capital gains rates for individuals will increase from 15% and 0% to 20% and 10%.

· Dividends will no longer be taxed at the capital gains rates for individuals, but as ordinary income with a top rate of 39.6%

· The death tax will go from ZERO to 55% of all estates over $1 million

Upper income earners already pay a disproportionate share of federal income taxes:

Top 1% taxpayers pay 40.42% of income taxes

Top 5% pay 60.63%

Top 10% pay 71.22%

Top 25% pay 86.59%

Top 50% pay 97.11%

Bottom half of taxpayers pay 2.89% of income taxes

New data:  47% of all wage earners pay NO federal income taxes; 53% therefore pay 100%

